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The reform and reinforcement of the international financial architecture and the work
started by the regulatory authorities to update existing standards to cater to more
stringent supervisory and control requirements are making their presence felt in the
asset management industry in Spain. While a number of Spanish regulations have been
updated over the past two years to reflect the latest UCIT directives, CNMV Circulars
6/2009 and 6/2010 give this process a definitive boost. The implications for fund
managers and depositaries are significant:

4 Reinforcement and expansion of internal control over all UCIT management and
administration activities.

4 Risk measurement and management.
- VaR calculations.
- Advanced financial asset valuation models.
- Back testing and stress testing.

The Afi solution
With a view to tackling these regulatory challenges, Afi is offering management firms
a new version of its risk management tool, AfiRisk, supported by a highly prestigious
quantitative analysis team with academic and professional backgrounds in order to
service each entity's specific needs. The team combines over 15 years of experience
in the financial asset valuation and risk management fields and the tool has been
tried and tested for years so that it has been optimised for the provision of external
risk measurement services to financial institutions as well as for implementation inhouse.

Additional benefits of AfiRisk
4 Comprehensive, robust and reliable.
4 Easy and quick to install, adaptable.
4 Seamless integration with existing tools (DPI, RD systems, etc.).
4 Tried and tested at multiple Spanish entities.
4 Installable onsite or via internet.
4 Open architecture:
- Full training from Afi on use and methodology.
- Ongoing support and advisory service.

Technical specifications
4 VaR.
- Parametric, historical, Monte Carlo.
- Incremental, marginal, component, TailVaR (expected shortfall), sub-portfolio
diversification effect.

4 Stress Testing.
4 Clean and dirty back testing.
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4 Risk vertices:
- Equities.
- Interest rates.
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- Crédit.
- FX.
- Proxies.
4 Compatible with all basic instruments and can be programmed for specific
instruments at client’s request.

Reports
4 Compliance with all prevailing standards.
4 Aggregation by tailorable criteria: instrument class, sector of the economy, risk factor,
etc.

4 Portfolio and sub-portfolio tree.
4 Sensitivity analysis/matrix by instrument/risk factor.
4 Duration.
4 Option deltas and gammas (in general, first and second order Greeks for each risk
factor for all products).
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Target audience
Mainly collective investment schemes (SGIICs for their initials in Spanish), not only to
ensure compliance with prevailing and looming regulations but also to establish internal
management systems for mutual fund and SICAV portfolios under management.
This product is also apt for pension fund managers, insurance underwriters, investment
services firms and credit entities looking to evaluate and manage exposure to portfolios
and products under management.

References / clients
Our clients include: GesDuero, Caixa Galicia, Banco Caminos Fonditel, Popular Gestión
and Gestifonsa.

Contact
For any further information or enquiries, please contact:
Contact:
E-mail:
Tel:

Ángel Moreno
amoreno@afi.es
915 200 106

Website:

www.afi.es
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