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1. Las transformaciones del Sistema Financiero Internacional

Factores Determinantes

Gestion de riesgos de precio

J-—Innovacién financiera Integracion

— Quiebra de Bretton Woods . :
Expansion de los derivados ™. .
internacional

— Liberalizacion movimientos capital Ampliacién y profundidad

mercados de divisas

— Euromercados

— Innovacién tecnoldgica en
comunicaciones y electronica
Bancos comerciales

— Shocks petréleo internacionales principales=—
oferentes de liquidez
Reciclaje CRISIS
DEUDA
LDCs

* Aumento cuotas FMI
* “oil facilities”
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3 Linkages Between Concepts of International Reserves and Foreign Currency
Liquidicy (A 5chematic Presentation)

Ch-balance-shest foreign currency activities
(posiions and flomes)

Cftbalance-shest foreign currency activities
(positions and flomes)

Residency-bazed

FOREIGM CURRENCY LIQUIDITY

Foralgn Currency Resources Forelgn Currency Diralns
Pradetarmined draire Caontingent draing
emanating from emanating from

A RESE R

Qther Foreign
/ Foralgn currency
A, Currancy — | liabilities

Wk it | By ey b
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2. Regimenes cambiarios

Lxchange Kate Reaurnes

Fixed Arrangements

Currency Uniong
Currency PRoards {dallnnzation)
c.  Truly fixed exchanue rates

g M

Intermediate Arrangemenis

a. Adjustable pegs

b, Crawlhng peus

c. Basket peps

d. Tarpet zonc or bands
I'loats

4.  Managed Joals

IJ__ Froe floats

ource; Frankel (1999).
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2. Regimenes cambiarios

De Facto Classification of Exchange Rate Regimes

EXCHANGE RATE REGIMES

Hard Pegs Regimes

Floating Regimes e
Mo separate 12. Other Il'laﬂ.ﬂ-gﬁd float 13. [ndepcndcntly
legal tender with no predetermined floating
exchange rate path 1/
1. Formal 2. Currency 3. Currency board
dollarization union arrangement
Intermediate Regimes
|
Soft pegs
| Conventional Crawling | Crawling
fixed pegs T ‘7 pegs l bands _‘
4. Vis-a-vis a 5. Vis-a-vis 6. Horizontal 7. Forward &. Backward 9. Forward 10. Backward 11. Tightly
single currency a basket bands looking looking looking locking managed floats

1/ Excludes tightly managed floats.
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2. Regimenes cambiarios
Chronology of Exchange Rate Regimes: 1880-2000

18801914 Specie: Gold Standard (bimetallism, silver); currency unions; curency
boards, floats

19191945 Gold Exchange Standard; floats; managed floats; currency unions
(arrangements); pure floats; managed floats,

1946-1971  Bretton Woods adjustable peg; floats (Canada); Dual/Multiple exchange
rales

1973-2000  Free float, meanaged float, adjustable pegs, crawling pegs, basket pegs,
target zones or hands; frved exchange rafes, currency unions, currency
boards.
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2. Regimenes cambiarios
IMF Membership: The Evolution of Pogaed Exchange Rafe Rogrmes, (990 and 200
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2. Regimenes cambiarios

Evoloisrn of Exchange Bate Regimes, 958020401
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2. Regimenes cambiarios
Ttend Toward Polarization of Exchange Rate Regimes Aeross Country Groups im 1994 and 2001 1/

(In percent of membership in each graup)

AH Coirics Developsd Cousris
L - H.IE — Ty
" - Mo 0 [

s

" ﬁ ¢ g
L fi
" El
n LY
il b ;
(1 o i
b : . |

Fhanting el page [nkmdius

11



Aﬁ Analistas Financieros
Internacionales

Sistema Financiero Internacional. Emilio Ontiveros Baeza

2. Regimenes cambiarios

Eimerging Markdl Couzires ¥ Develoged ind Emising Markel Counirigs
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2. Regimenes cambiarios

Rammarging Markel Develipusy Coemisiey Tramsition Evorontes
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2. Regimenes cambiarios
Exchange Rate Volatility: 1881 1993

Gold Standard Wars &
Dupression 3’1Hﬂﬂgﬂd

50 | Float -
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30 r
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2. Regimenes cambiarios

Dollarization in Selected Emeaergimg Markeis.,
End-Z001
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2. Regimenes cambiarios

Volumen de negociacion diaria en los mercados
de divisas

PMedias diarias, en miles de millones de dalares

19849 1992 194895 1998 2001

Transacciones spot 317 3894 4494 HiGH 87
Cutrigth forwards 27 HH 97 128 131
Swaps de divisas 1590 324 545 734 56
Ajuste 56 A4l 53 G0 36
Total 590 220 1190 1490 1210

Fuente: BlS, Cuarterly Beview, Diciembre 2001
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2. Regimenes cambiarios. Bibliografia

« John Williamson(2000) “Exchange Rate Regimes for Emerging
Markets: Reviving the Intermediate Option” POLICY ANALYSES IN
INTERNATIONAL ECONOMICS 60

* Ontiveros, E (1997) “ Sin Orden ni Concierto. Medio siglo de
relaciones monetarias internacionales”. Fundaciéon Caixa Galicia y
Escuela de Finanzas Aplicadas

« Bordo,Michael ( 2003) “ Exchange Rate Regime Choice in Historical
Perspective”

« FMI, Working Papers WP/03/160
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3. Instituciones Supranacionales
Paises miembros del FMI

200 -

150

100 -
50~ lIII ||||
,

1945 19565 1965 1975 1985 1995 2002
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4. Mercados Financieros Internacionales

« Mercados de divisas

* Mercados Externos de credito y bonos

e Mercados domeésticos nacionales

19



Sistema Financiero Internacional. Emilio Ontiveros Baeza

4. Mercados Financieros Internacionales

Az inthe early 1980s, rising current account imbalances in the 1920 reflect
movements in trade balances and real exchange rates.

-4

Continental Europe cantinental Eufope -3

East Asia

- Current Account Balance
- {percent of world GOP)

| Ellcul:nal |:Iis::na|:|.':lnnzj.rl2 |
1682 B4 Ak s Al a2 04 Hi ag 2000
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4. Mercados Financieros Internacionales

Turnover of exchange-traded futures and options

Cluarterly data, in trillions of US dollars

By contract type By region
O Long-tem interest rate e O Other
O Shori-term interest rate = ]| 190 O Asia-Pacific 160
O Stock market index S e O Europe
@ Currency [ @ Morth America
— 120 120
Hl SESEEET gH 80 80
40 40
e s 1 1 0

28 a9 oo 01 0z 98 g9 ao 01 02

Sources: FOW TRADEdata, Futures Industry Association; BIS calculations.

21



R s

Sistema Financiero Internacional. Emilio Ontiveros Baeza

Analistas Financieros
Internacionales

Posiciones externas netas y Flujos externos de capital

Imbalances have caused divergences in net asset positions, notably between
growwing net liabilities in the United States and the United Kingdom, and azsets of
Japan. There was alzo a notable increaze in net equity outflows from the euro area
in the late 1990= and, more recently, in inflows to the United States.

Met Foreign Asset Position

External Financing

a0 - United States - = United States -6
El:l-— _ - Equity =
" T - -2
10 - - -
|:| -

- - - -2
A0 - - - 4
20 - - - _ Diekt -4

- - Total financing -
-El:l | - A P T | [ | [ | L1 [ | L L1 L [ | [ | L [ | L [ | "E

1982 a8 04 200 1982 &4 ri 2000
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4. Mercados Financieros Internacionales

30- Euro Area = = Euro Area '_5
20~ - - Equity 5
' ' -7
10- - i
- - 0
: . -3
A0- - y
' . Totalfinancing / .
- T - ebt -
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1982 i8 i A0 1962 & 24 2000
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4. Mercados Financieros Internacionales

30 - Japan - = Japan Total financing -
20 - - -
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4. Mercados Financieros Internacionales

B Aszelis and Liahilities Positions
Parmcart of warld GO

Gross assets and liakilities hawe grnowwn rapidby in both deficit and surplus oountries
and regions, but remain relative low in dapan.

N cccots B Liabilities

19885 2000 19865 20000 1226 2000 1986 2000
United States United Kingdom Euro arsa Japan

Sourcas: |NMFE Safance of Saprmenits Stalisiics.
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4. Mercados Financieros Internacionales

Porcant change ovar yeosr sarnear

40 —
forarago growth rates
35 - Deabt MMorninal Raal
20 |- 197 0= 237 1.8
1980= 10.9 5.7
o5 | 19901953 r.3 4.8
Broeak in 19959 2002 1.4 2.2
20 |- soros
15
10 —
= _‘/_—\/-\/_\,.—-——-—-‘
LS. GOPF deflator r——
(W
R N I N N N T T N T T T N I T T T Ty
LI LI LI LI LI LI I 1 | 1

I I = - A - - - - g

Sources! World Bank Debtor Hepaorting System and staff estimeat es;
LIS, Commerce Depertrment.
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5. La Unificacion Monetaria de Europa

1. Antecedentes

2. Condiciones de acceso

3. Es la UME una Union Monetaria Optima?
4. El futuro

« Ontiveros, Emilio y Valero, Francisco José (1996) La UEM en
entredicho. Ediciones Encuentro

 AFI(1997) “ La guia del euro. Todas las respuestas sobre la moneda
unica” Escuela de Finanzas Aplicadas (Grupo Analistas)
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5. La Unificacion Monetaria de Europa

Cross-border provision of financial
services in the euro area

(as a paercentags of totEl)

cross-Eordar non-bank sscuriti=s
#wwew  Crosne-border interbank Eans

= om om opose-beorder loans b een-ben ks

S0
A0
30
20
10 10
" I S b A S R B

T 1509 200D T 2001 0 2002 DE T 2004 0S

Source: ECE.

Mota: Figures ENpPTass cross-border  activity as a
percaentage of total surc area provision of financial
sarvicas.
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Cross-country standard deviation

Cross-country standard deviation
of the average overnight interbank lending

of interbank repo rates across euro area

rates across euro area countries countries
(basis points) { basis points)
me | -month maturity
----- 12-month maturity
35 35 25 25
3 3 :"l- O
2 2
2.5 m 25
2 \ \ A 5 - 1.5
15 M |15 P A
: 1 Hf
0.5
0.5 N5
D L) 1 ) 1 1 1 1 1 U [] I I I 1 I D
1999 2000 2001 2002 2003 2004 2005 2006 2002 2003 2004 2005 2006

Sources: European Banking Federation and ECB calculations.

Sources: European Banking Federation and ECB calculations.
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The degree of cross-border holdings
of short-term debt securities issued by euro
area residents

LpeTcentagess )

— il
A, A0
12 |
10 L0
= =
[ [
4 4
2 2
3 0

Intra-curo arca

Zources: Bank for International Settlements (BIS) Internaticnal
BMonctary Fund (IMF) and ECE calculations.

Mote: “Intra-curo arca™ 1= defined as the share of short-term
debt secunties 1ssued by euro area residents and held by
residents (excluding central banks) in other euro area countries.
“Extra-curce arca” 1s2 defined as the share of short-term debt
securities 1ssued by ecuro area residents and held by non-
residents (excluding central banks) of the euro area. IMF daia
are only available up to 2004,

30



Aﬁ Analistas Financieros
Internacionales

Sistema Financiero Internacional. Emilio Ontiveros Baeza

TARGET: share of inter-Member

State payments to total payments
(in volume)

| percentages )

25 25
,./y\ H—_\
f
20 20
y
15 15

T8R0T 2000 2001 2002 7 20603 T 2004 2005

Source; ECE.

31



Aﬁ Analistas Financieros
Internacionales

Sistema Financiero Internacional. Emilio Ontiveros Baeza

Standard deviation of government

bond yield spreads for two, five and
ten-year maturities
(basis points)

m— 2eyear matority
mamee Sowear maturniby
= == J0-year malurity

350
AN
A0 -
A0 L
+3 "'ll.:.'l..\I
- L
| 500 £l e .\
Tan Va TR
'I’.+1'l'1I
L ",
1] 'q:‘l
0 hmm
=

1953 1994 1955 1996 1597 1998 1599 2000 2001 2002 2003 204 1006 208

Source: EC B,

AN
A0
250
X0
| 500
10X
500
)

Mote: As a benchmark, the German %-:-w:rnrni:nt bond vield 1s

taken for ten-year maturity bonds an

the yvield on the French

government bond for two and five-vear maturity bonds. Greece
12 included in the calculation of standard deviation for all

maturities atter joiming the curo area 1n 2001,

32



Aﬁ Analistas Financieros
Internacionales

Sistema Financiero Internacional. Emilio Ontiveros Baeza

- Proportion of cross-sectional . The degree of cross-border holdings
variance of explained by various factors of long-term debt securities issued by euro

area residents

(percentages] [percentages]
= gxplaincd by regression — 0T
----- explained by common, maturity, coupon, liquidity 1 4]

and industry effects — YY1
= = = gxplained by rating effect — Y3
——  explained by couniry effect R

40 40 60 60

35 VCLGMA 5

30 .:}\ et Ty — 50

- L

25 r-l' - - ._‘ 1%._- ll:\:.:'\‘l 25 - 40

| J—— ':\,_,.-* 20 L

15 '-_' "‘ | 15 - 30

1o 10 L 20
5 T 5 B

T S LTS Lrep il Iy [ — i

0 2] = A BV . -

s T T T 1175 = mulllEREZRN |
|98 1999 2000 2001 2002 2003 2004 2005 Intra-enmo ama - Extra-ciTo area

Sources: Bloomberg and ECE calculations. Sources: BIS, IMF and ECB calculations.

Mote: “Intra-curo area™ 15 defined as the share of long-term
debt securities issued by eurc area residents and held by
residents (excluding central banks) in other eure area countries.
“Extra-curo area’ 15 defined as the share of long-term debt
securities issued by euro area residents and held by non-
residents (excluding central banks) of the curo area. IMF data
are only availahle up to 2004,

33



Aﬁ Analistas Financieros
Internacionales

Sistema Financiero Internacional. Emilio Ontiveros Baeza

Share of MFl cross-border holding of debt Investment funds holdings of debt
securities issued by euro area and EU non-MFls: securities issued in other euro area countries
outstanding amounts by residency of the issuer as a share of total holdings of debt securities
Ipercentages | | percentages)

— ptal fumds
raETa mty Tumsds
— Other e area — govemment and corporate bonds = = = bond funds
----- other eur area — govemment bonds mixed fumds
= = = gther eum area — corporate bonds e real estate funds
— rest of EU — government and corporate bond s - - - piher funds
45 45 i 50
40 | 40 45 — e 45
15 . 15 a0 :;E . Ak an
— , o ? - Tl — -:,l'. l"""' )
o 35 AdPLual At e NEE. 35
0 k[l FEER e i
— 1. 0 wterr | 2 30
25 -J —— meam® BT 25 B} JH# B ..'-l-"""-
awimi L B E - m| E
ED L] w .'r‘ El:l :.—‘-’ .-r.‘l - o "-‘
15 peertler” 15 - i -
0 _._+"+ '.“.l.-h_',l' 10 15 - - ! 15
1 —= CIEl - o I 10
5 — = — 3 5 5
T ek e o o Wi e M e 0 iyt e L O
997 199 1999 2000 2001 2002 2003 2004 2005 2006 999~ 30 " 2000 * 2002 2003 ° 2004 2003
Source: ECB. Source: ECB.
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Global CDO issuance in notional Share of domestic and cross-
border collateral used for Eurosystem credit
operations

(UED billions) (as a percentage of total collateral provided to the Eurosystem)

cash Flow COs

s [LNCe] bespoke ranches )
e nfunded bespoke tranches m— omestic
s gianclard index tranches s CTOES-horder
] ] 100
GO0 GO0
a0
=00 —| =00
400 N o 400 a6l
Evnthetic creditrisk |

300 40

00 ransfer po inl]g _—

20 Creclil Ewai

10 \%
0 -1

200

20

1an

———
SR
=
=
“ <

7]

_._
-
I ]
i

| = | = e e | B | . .
T e O T S ) O 0 T S ) N 2002 L AE 2004 2005
2004 2005 (K16
Sources: BMA cash flow CDOs, Creditflux regarding other Bource: ECE.
tranches,

Mote: Motional amount. not adjusted for the nskiness of
different tranches. Portfolio credit swaps consist of svothetic
CDi0s The term “unfunded™ itmphes that the prineipal amount
15 not transferred between the two parties, while “bespoke™
denotes customised, tilor-made, non-index or non-standard

tranches (see also the annex, indicator 167,

35



R s

Analistas Financieros
Internacionales

Sistema Financiero Internacional. Emilio Ontiveros Baeza

The degree of cross-border
holdings of equity issued by euro area
residents

I peTcentages §

— ]9

e R B ]
A0 320
25 25
0 20
15 1=
10 — 10
L =2z | .
= [ | o

Intra-curo arca Exira-curs arca

Source=s: IMF., Thomson Financial Datastream and ECE
calculatons.

Mots: “Intra-curo arca™ 1= defined asthe share of equities 1z3=ued
by euro area residents and held by residents {excluding central
bank=] 1n other curo area countrics. “Extra-curo area’™ 15 defined
a= the zhare of cquities 12sucd by curo arca residents and held
by non-rezidents iexcluding central banks) of the csurc area. The
last available IMF data are from 2004,
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Dispersion of total assets of euro Dispersion of total assets of euro
area bank branches across euro area area bank subsidiaries across euro area
countries countries
(expressed as a percentage of the total assets of the euro area (expressed as a percentage of the total assets of the euro area
banking sector) banking sector)

i 20 30 30

20 a0

|
10 10
10 |— P e T
T |
2008

[ [
I
- = = 2 B
I L T gl l l
2004 20015

P—eey
—

—

—

l:l 1 1 1 1 I I I l:l
2001 Ax2 2003 2001 202 200035 2004

Source: ECB, Banking Supervision Commities. Source: ECB.

Mote: The lower and upper markers show the minimum and Mote: See Figure 15,

maximum ohservations for each of the 12 euro area countries,
respectively. The bottom and top of the box provide the first and
the third quartile. The line 1n the box gives the median share of
azsets of branches of all euro area countnes.
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Euro area bank cross-border M&As
deal values of assets purchased

(as a percentage of the total suro area banking svstem M& As)

e valuc of cross-bonder deals (%) (left-hand scale)

----- number of cross-border deals {right-hand scale)

T0 25
m -

u 20
ju ._ at" T TEtmg
a0 “ta, st : 15
30 10
1 Y - -

5

1 [ -
0 [ | | [ C

00 T 2001 2002 T 2003 2004 2005 N06H]
Sources: Bureau van Dyk (Zephwr database) and ECBE
calculations.

Mote: M&A deals include both controlling and minonty
stakes.
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Cross-country standard deviation
of MFI interest rates on loans to households

(basis points)

— consumer cradit: over 1 year and up to 5 years

***** house purchase: with floating rate and initial rate
fixation up to 1 year

= = = house purchase: with mitial rate fixation over 5 years

and up to 10 years
140 140
120 | 120
1CHE — 1CHCH
L ___Ji—' ool -nh__
i A

2
2

40 Tt =8 ;| 40
- - = u B '.‘-1= : L LE T 'IF-
20 - = 20
D Po e D E— —] ﬂ

Y M My ey Seps v T, M. May ey Ses e s M. My ek Ses e Jam Ml My
e 2004 A5 2IH

Source: ECB,

Mote: The measure is based on MFI interest mtes on new
business. The data are smoothed by calculating a three-month
centred moving average of the standard deviation.

MFl holdings of securities issued by MFls:
outstanding amounts by residency of the issuer as
a share of total holdings, excluding the Eurosystem

|percentages)

oither euro area Member Siates

sram restof ELT
a5 15
an )
L
25 25
20 e 20
A
15 " 15
o
10 1 10
5 ap™ 5

Bource: ECH.

Mote: This ndicator shows secunties held by suro area MFIs
and 1ssued by MFIs resident 1n other curo area Member States
and non-curo area EU) Member States.
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Euro area cross-country standard Euro area cross-country standard
deviation of gross fees on bond issues deviation of spreads on syndicated loans
charged to euro area resident firms charged to euro area resident firms
(percentage points) (basis points)

0.4 0.4 70 70
0.3 0.3 6l f# i)
0.2 0.2 50 501
0.1 0.1 40 \\, 401
0.0 | ! : : : 0.0 30 i , , : 30

2001 2002 2003 2004 L 000 2001 2002 2003 2004 2005
Source: Bondware. Sources: Dealogic (Loanware) and ECB calculations.

Mote: The spread (i hasis points) 15 calculated over the base
rates (e.g. LIBOR).
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